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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHVOND, JULY 23, 1999
APPL| CATI ON OF

COVMONVEALTH PUBLI C CASE NO. PUE990438
SERVI CE CORPCRATI ON

For a General Increase in

Rates and to Revise its
Tariffs

ORDER FOR NOTI CE AND HEARI NG

On June 29, 1999, Commonweal th Public Service Corporation
(“Commonweal th” or “the Conpany”) filed a general rate
application, requesting authority to increase its rates and
charges for natural gas service and to revise its tariffs. The
proposed rates are designed to i ncrease Commonweal th’s revenues
by $36,547 to provide a 10.5% return on equity. The Conpany’s
application and supporting testinony and exhibits are filed
based on a test period consisting of twelve nonths endi ng March
31, 1999. In its application the Conpany requested that its
proposed rates and charges and tariff revisions becone
effective, subject to refund, for services rendered on and after
July 29, 1999. The Conpany plans to put rates in effect using
MCF billing with a BTU normalization adjustnment. The Conpany

proposes to start thermbilling after its rates are final.


http://www.state.va.us/scc/contact.htm#General

Commonweal th al so proposes to revise its tariffs. The
Conpany proposes to include a Distribution System Renewal
Sur charge which woul d all ow the Conpany to recover the annua
increnmental carrying cost and increased depreciation expense
associated with the Conpany’s ongoi ng di stribution system
renewal program Additionally, Conmonweal th proposes to
i ntroduce an unnetered gas |ight service schedule and to align
its tariffs and ternms and conditions of service with those of
t he Roanoke Gas Conpany, which alignnment includes conversion
fromcubic feet based rates to therm based rates and
i npl enmentation of nonthly balancing for all transportation
custoners.

On July 16, 1999, the Commission entered its Prelimnary
Order docketing this proceedi ng and suspendi ng the Conpany’s
proposed rates and revisions to its tariffs to and through
Novenber 26, 1999.

NOW THE COWM SSI ON, havi ng consi dered the application and
t he acconpanying prefiled direct testinony and exhibits, is of
the opinion that Staff should investigate the reasonabl eness of
t he proposed rates, charges, and revisions to the Conpany’s
tariffs and that a hearing should be scheduled to receive
evi dence relevant to the application. The Comm ssion also is of

the opinion that a Hearing Exam ner should be appoi nted and that



a procedural schedul e should be established for the filing of
pl eadi ngs, testinony and exhibits. Accordingly,

| T IS ORDERED THAT:

(1) Pursuant to Rule 7:1 of the Comm ssion’s Rul es of
Practice and Procedure (“Rules”), a Hearing Exam ner is
appointed to conduct all further proceedings in this matter.

(2) A public hearing before a Hearing Exam ner shall be
hel d on Novenber 22, 1999, comrencing at 10:00 a.m, in the
Comm ssion’s Second Floor Courtroom|ocated in the Tyler
Bui | di ng, 1300 East Main Street, Richnond, Virginia, for the
pur pose of receiving evidence relevant to the Conpany’s
appl i cation.

(3) The appropriate nenbers of the Comm ssion’s Staff
shal | investigate the reasonabl eness of the Conpany’s
application and present their findings and recommendati ons in
testimony at the Novenber 22, 1999, public hearing.

(4) A copy of this Order and the Conpany’s application,
prefiled testinony and ot her docunents filed in this matter
shall be made avail able for public inspection at the
Commi ssion’s Docunment Control Center |ocated on the first floor
of the Tyler Building, 1300 East Main Street, R chnond,
Virginia, from8:15 a.m to 5:00 p.m, Mnday through Friday.
Upon custoner request, a copy of the Conpany’s application,

prefiled testinony and ot her docunents filed in this matter al so



shal | be furnished by Coomonwealth’s counsel, M chael J. Quinan,
Esquire, Wods, Rogers & Hazl egrove, PLC, 823 East Main Street,
Suite 1200, Richnond, Virginia 23219.

(5 On or before August 31, 1999, the Conpany shall file
with the Cerk of the Conm ssion an original and twenty (20)
copies of any additional direct testinony and exhibits it
intends to present at the public hearing. A copy of the sane
shall be made avail able for public inspection as provided in
par agraph (4) above.

(6) On or before October 1, 1999, any person desiring to
participate as a Protestant, as defined in Rule 4:6, shall file
with the Cerk of the Conm ssion an original and twenty (20)
copies of a Notice of Protest as provided in Rule 5:16(a) and
shal |l serve a copy upon the Conpany. Service upon the Conpany
shal | be made upon M chael J. Quinan, Esquire, Wods, Rogers &
Hazl egrove, PLC, 823 East Main Street, Suite 1200, Ri chnond,
Virginia 23219, and upon any other Protestant.

(7) Wthin five (5) days of receipt of any Notice of
Protest, the Conpany shall serve on each Protestant a copy of
all material now or hereinafter filed with the Comm ssi on.

(8) Any person who expects to submt evidence, cross-
exam ne W tnesses, or otherw se participate in the proceedi ng as
a Protestant, pursuant to Rule 4:6, shall file on or before

Cct ober 15, 1999, an original and twenty (20) copies of a



Protest wwth the Cerk of the State Corporation Comm ssion, c/o
Docunent Control Center, P.O Box 2118, Richnond, Virginia
23218, referring to Case No. PUE990438, and sinultaneously shal
send a copy thereof to the Conpany and to any other Protestant.
Servi ce upon the Conpany shall be nade upon M chael J. Quinan,
Esquire, Wods, Rogers & Hazl egrove, PLC, 823 East Main Street,
Suite 1200, Richnond, Virginia 23219.

(9) The Protest shall set forth (i) a precise statenent of
the interest of the Protestant in the proceeding; (ii) a ful
and clear statenent of the facts which the Protestant is
prepared to prove by conpetent evidence; and (iii) a statenent
of the specific relief sought and the |egal basis therefor. Any
corporate entity or governnental unit that w shes to submt
evi dence, cross-exan ne wtnesses, or otherwi se participate as a
Prot estant nmust be represented by |egal counsel in accordance
with the requirenent of Rule 4:8.

(10) On or before COctober 15, 1999, each Protestant shal
file an original and twenty (20) copies of the prepared
testimony and exhibits the Protestant intends to present at the
public hearing, and sinultaneously shall mail a copy of the
foregoi ng docunents to the Conpany’s counsel at the address set
out above and to other Protestants.

(11) On or before Novenber 5, 1999, the Comm ssion Staff

shall file an original and twenty (20) copies of the prepared



testinony and exhibits Staff intends to present at the public
hearing and shall serve a copy of each upon the Conpany’s
counsel at the address set out above and to each Protestant.

(12) The Conpany and Protestants shall respond to witten
interrogatories within five (5) business days after service.
Protestants shall provide the Conpany, other Protestants, and
Staff with any work papers or docunents used in preparation of
their prefiled testinony pronptly upon request. Except as
nodi fi ed above, discovery shall be in accordance with Part VI of
t he Rul es.

(13) On or before Novenber 15, 1999, the Conpany shall file
with the Cerk of the Conm ssion an original and twenty (20)
copies of all testinony it expects to introduce in rebuttal to
all prefiled direct testinony and exhibits. Additional rebuttal
evi dence may be presented wi thout prefiling, provided it is in
response to evidence which was not prefiled but elicited at the
time of the hearing, and provided further, that the need for
additional rebuttal evidence is tinely addressed by notion
during the hearing and | eave to present said evidence is granted
by the Hearing Exam ner. The Conpany shall serve a copy of its
rebuttal testinony by overnight delivery or by hand-delivery
upon the Staff and all other parties on or before Novenber 15,

1999.



(14) Any person desiring to comment in witing on
Commonweal th’s application may do so by directing such comments,
on or before Cctober 1, 1999, to the Cerk of the State
Cor porati on Comm ssion, c/o Docunent Control Center, P.QO Box
2118, Richnond, Virginia 23218. Such comments shall refer to
Case No. PUE990438. Any person desiring to make a statenent at
the public hearing concerning the application need only appear
in the Conm ssion’s Second Floor Courtroomat 9:45 a.m on the
day of the hearing and identify hinself or herself to the
Bailiff.

(15) On or before August 31, 1999, the Conpany shal
conpl ete publication of the followng notice to be published as
di spl ay advertising (not classified), once a week for two
consecutive weeks in newspapers of general circulation within
Commonweal th’s service territory:

NOTI CE TO THE PUBLI C OF AN APPLI CATI ON BY
COVMONVEALTH PUBLI C SERVI CE CORPORATI ON TO
| NCREASE | TS RATES AND CHARGES AND

TO REVI SE I TS TARI FFS
CASE NO. PUE990438

On June 29, 1999, Commonweal th Public
Service Corporation (“Comonweal th” or “the
Conpany”) filed a general rate application
requesting authority to increase its rates
and charges and to revise its tariffs. The
proposed rates are designed to increase
Commonweal th’ s revenues by $36, 547 to
provide a 10.5% return on equity. The
Conpany’ s application and supporting
testinmony and exhibits are filed based on a
test period consisting of twelve nonths



endi ng March 31, 1999. Commonwealth al so
proposes to revise its tariffs to include a
Di stribution System Renewal Surcharge, to

i ntroduce an unnetered gas |ight service
schedule, and to align its tariffs and terns
and conditions of service with those of the
Roanoke Gas Conpany, which alignnent

i ncl udes conversion from cubic feet based
rates to therm based rates and

i npl enentation of nonthly bal ancing for all
transportati on custoners.

| nterested persons are encouraged to
revi ew Commonweal th’s application and
supporting docunents for details of these
and other tariff revisions proposed in the
Conpany’ s application.

The Comm ssi on has suspended the
Conpany’s proposed rates, charges and tariff
revi sions through Novenber 26, 1999.

PLEASE TAKE NOTI CE that while the tota
revenue requirenent that nay be approved is
limted to the anount requested by
Commonweal t h, individual rates and charges,
revenue apportionnent, and the tariffs
approved by the Comm ssion may differ from
t hose proposed by the Conpany.

The Comm ssion has schedul ed a hearing
before a Hearing Exam ner to begin at 10:00
a.m on Novenber 22, 1999, in the
Comm ssion’s Second Floor Courtroomin the
Tyl er Building, 1300 East Main Street,

Ri chnond, Virginia, to receive evidence
rel evant to the Conpany’ s application.

A copy of the Conpany’s application,
proposed rates, charges, and tariffs and
acconpanying materials may be requested from
Commonweal th’ s counsel, M chael J. Quinan,
Esquire, Wods, Rogers & Hazl egrove, PLC,

823 East Main Street, Suite 1200, Ri chnond,
Virginia 23219. A copy of these docunments is
al so avail abl e Monday t hrough Friday, 8:15
a.m to 5:00 p.m, at the Conmm ssion’s



Clerk’s Ofice, Docunent Control Center
First Floor, Tyler Building, 1300 East Main
Street, Richnond, Virginia.

Any person desiring to comment in
witing on the application my do so by
directing such comrents on or before Cctober
1, 1999, to the derk of the Conm ssion as
provi ded bel ow, c/o Docunent Control Center,
P.O Box 2118, Richnond, Virginia 23218
Al'l coments nust refer to Case No.
PUE990438. Any person desiring to nmake a
statenent at the public hearing, either for
or against the application, need only appear
in the Conm ssion’s courtroomat 9:45 a. m
on the day of the hearing and identify
himself as a public witness to the
Comm ssion’s Bailiff.

Any person who expects to submt
evi dence, cross-exam ne W tnesses, or
otherw se participate in the proceedings as
a Protestant pursuant to Rule 4:6 of the
Comm ssion’s Rules of Practice and Procedure
shoul d pronptly obtain a copy of the Order
for Notice and Hearing fromthe Cerk of the
Comm ssion at the address set forth bel ow
for full details concerning the procedural
schedul e and instructions on participation.

All witten communications to the
Comm ssion regarding this case should be
directed to Joel H Peck, Cerk of the State
Cor poration Comm ssion, P.O Box 2118
Ri chnond, Virginia 23218, and should refer
to Case No. PUE990438.

I ndi viduals with disabilities who
requi re an accommodation to participate in
t he hearing should contact the Conmm ssion at
1- 800-552-7945 (voice) or 1-804-371-9206
(TDD) at | east seven days before the
schedul ed hearing date.

COVMONVEALTH PUBLI C SERVI CE CORPORATI ON



(16) Commonweal th forthwith shall serve a copy of this
Order on the Chairman of the Board of Supervisors of each county
in which the Conpany offers service, and/or the Mayor or Manager
of every city and town (or equivalent officials in the counties,
cities, and towns having alternate forns of governnent) in which
t he Conpany offers service. Service shall be made by first-
class mail or delivery to the customary place of business or to
the residence of the person served.

(17) At the comrencenent of the hearing schedul ed herein,

t he Conpany shall provide the Conm ssion with proof of notice as

requi red by paragraphs (15) and (16) of this Oder.
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